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The FATCA withholding solution helps 
to ensure tax compliance.
FATCA CREATES NEW CHALLENGES
Designed to address perceived tax abuse by U.S. citizens and entities, the Foreign 
Account Tax Compliance Act (FATCA) requires foreign financial institutions (FFIs) 
to register and report information about U.S. taxpayers to the IRS. In addition, FFIs 
must either withhold tax on transactions that involve specific eligible instruments or 
pay an equivalent penalty. FATCA affects many types of FFIs, including those that 
accept deposits and hold assets for U.S. clients as well as those that invest or trade 
FATCA-eligible instruments, such as banks, brokers, custodians and funds.

FATCA presents serious tax and accounting challenges for FFIs. To make informed 
decisions about affected instruments and counterparties, FFIs need to identify 
potentially eligible instruments, determine whether instruments are “grandfathered 
obligations” that are exempt from withholding and capture changes throughout each 
instrument’s life cycle that may affect its grandfathered status.

BLOOMBERG BRINGS SPEED AND ACCURACY
The Bloomberg FATCA withholding solution offers a more streamlined approach 
for FFIs. Drawing on our unparalleled data resources—including industry-standard 
terms and conditions, corporate actions and entity data—the solution provides 
FATCA-specific, security-level details for instruments across fixed income, equity, 
muni and mortgage asset classes. Consolidating this data in one solution helps  
firms identify affected instruments quickly and accurately.

DOMAIN EXPERTISE FOR TAX AND ACCOUNTING
To ensure the accuracy of FATCA-specific data in this solution, Bloomberg has 
collaborated with a third-party tax and accounting firm. This firm’s specialized 
expertise is critical for maintaining an up-to-date solution that helps FFIs define  
the population of grandfathered obligations that are exempt from withholding, 
connect entity data to specific instruments and evaluate material modifications.

COMPREHENSIVE 
FATCA COVERAGE
The Bloomberg FATCA withholding 
solution includes FATCA-specific data 
fields to help FFIs clearly identify:

 • U.S.-sourced FDAP income
 •  Classify entities to identify source 

of income 
 •  Link entity data back to the security
 •  Apply classifications specific  

to U.S. tax law 

 • Grandfathered obligations
 •  Coverage across a vast universe 

of securities 
 •  Transparency into how status  

is determined
 •  Classification of debt vs. equity 

per U.S. tax law

 • Material modifications
 •  Capture client confirmations
 •  Monitor modifications to all 

grandfathered obligations
 •  Review modifications through 

“bright-line” tests
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TAKE THE NEXT STEP 
Learn more about how we can help identify instruments that may be eligible for FATCA 
withholding. Visit bloomberg.com/enterprise or reach us at eprise@bloomberg.net.
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BLOOMBERG FOR ENTERPRISE
To succeed today, financial institutions must respond to challenges that are not 
addressed by traditional approaches. They require world-class solutions that 
integrate people, processes, information and technology for the front office, middle 
office and operations. Bloomberg partners with these institutions to protect and 
capitalize on data, manage risk, deliver transparency and control costs. Through 
enterprise-level expertise and three decades of deep industry experience, 
Bloomberg creates real value through the use of innovative technology that turns 
data into a strategic asset. 

GRANDFATHERED OBLIGATIONS
Drawing on our vast data resources, the Bloomberg FATCA withholding 
solution provides the information that firms need to assist in identifying FATCA-
eligible securities and grandfathered obligations. The universe of grandfathered 
obligations has been developed leveraging our rich reference data coupled with 
tax logic developed with a leading tax accounting firm.

MATERIAL MODIFICATIONS
One of the biggest challenges FFIs face is knowing when changes to a grandfathered 
obligation affect its eligibility for FATCA withholding. This involves determining when 
modifications occur, capturing all amendments and evaluating whether these changes 
are materially significant. To help FFIs stay aware of these changes and avoid the 
need for retroactive withholding, Bloomberg monitors corporate actions with respect 
to grandfathered obligations to provide an indicator that material modifications may 
have changed the instrument’s status.
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