
CONTENT & DATA SOLUTIONS

The BVAL Score enhances  
your valuation process.
In today’s volatile, complex and increasingly regulated financial markets, 
the need for accurate, transparent securities pricing is critical.  
The Bloomberg Valuation Service (BVAL) is an evaluated pricing 
service that offers an efficient, defensible strategy for measuring, 
monitoring and managing the value of your existing fixed income 
positions. BVAL’s benefits go beyond traditional asset valuation 
services, ensuring that your entire organization, from front office to 
back, has consistent access to the same pricing. In addition, all BVAL 
evaluated securities receive a BVAL Score, a proprietary measure 
on a scale of 1 (the lowest) to 10 (the highest) of the amount and 
consistency of the market inputs used to calculate each price. 

INSIDE THE BVAL SCORE
What data makes up the BVAL Score? 
The BVAL Score is produced from a proprietary formula using Bloomberg’s  
ability to access a wealth of market observations and the standard deviation  
of those observations.

What are the best applications for the BVAL Score? 
The BVAL Score is most useful in identifying securities that may need additional 
due diligence due to limited availability of pricing data. The usage of the BVAL 
Score in your pricing workflow is especially important, and we believe more useful, 
for securities that have a low BVAL Score.

Is the BVAL Score consistent across asset classes? 
The BVAL Score has been calibrated to be consistent across all asset classes 
depending on the data used to produce the BVAL Price.

Can the BVAL Score be used as a liquidity indicator? 
The BVAL Score is NOT a liquidity indicator. However, it is possible that securities 
with higher BVAL Scores have more market makers providing prices. Should a 
user be able to access those market makers, they may find more liquidity for those 
securities with higher BVAL Scores as opposed to ones that have lower BVAL scores.

Why is it that certain asset classes never receive a BVAL Score of 10? 
A large number of securities and asset classes do not disseminate sufficient 
trade, executable or indicative data to the market to qualify for a BVAL score of 10. 
However, scores of 6–10 do imply that there are recent direct observations on the 
target security which may be either trades, executable or indicative data.

WHAT THE BVAL SCORE IS
The BVAL Score is an innovative, 
proprietary metric designed to 
give insight into the amount and 
consistency of data used to  
produce the BVAL Price.

WHAT THE BVAL SCORE IS NOT
The BVAL Score is not a statement 
of accuracy, relative quality or an 
indicator of confidence in the BVAL 
Price. We are confident in the quality 
of our BVAL Prices and believe that 
they are defensible.
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Why is the BVAL Score for Observed Comps based on a scale of 1–5? 
There is a clear distinction to be made between the relevance of directly observed 
data on a target security as opposed to the use of observed comparable 
securities to determine the BVAL Price. Securities that receive a BVAL Score of 
5 or lower are priced using mostly data from comparable securities rather than 
direct observations on the target security.

Can the BVAL Score be utilized to assist in leveling assets per  
FASB ASC 820 and IASB IFRS 13? 
This question can only be answered by the individual firm and their auditor.  
In our experience, some market participants believe the BVAL Score can be 
one of several factors to consider in determining asset levels (i.e., 1, 2 or 3). 
Bloomberg provides other tools specifically designed to assist BVAL clients  
with the leveling requirements under ASC 820 and IFRS 13. FVHL <GO>  
allows users to customize and store their own rules to determine fair value  
leveling results, either 1, 2 or 3, at a certain point in time, while aligning with 
BVAL’s high quality, independent price.

Can the BVAL Score be downloaded through the API? 
The BVAL Score cannot be downloaded through the API, as has been the case 
since BVAL’s inception. There are no current plans to change that functionality.

AN INDISPENSIBLE TOOL
In today’s rapidly changing environment, financial services players across the 
industry must deploy the best tools to manage risk. The BVAL Score should  
be considered a “best practice” element of a robust price valuation process.  
The BVAL Score coupled with the BVAL Price, provides a rigorous, credible  
and transparent methodology for valuing your securities

DEFINITIONS
•  BVAL Score – An index that 

combines the number of weighted 
observations with the standard 
deviation of those observations to 
determine a proprietary metric on the 
data used to produce the BVAL Price.

•  Weighted Observations – 
The amount of weighted market 
observations used in deriving the 
BVAL Score. This number is based 
on the concept of direct market 
observation type (trade, executable 
or indicative) coupled with other 
relevant factors such as size and  
age of the observation.

•  Standard Deviation – The measure 
of corroboration, or agreement, of 
market observations used in deriving  
the BVAL Price.

BLOOMBERG FOR ENTERPRISE
To succeed today, financial institutions must respond to challenges that are not 
addressed by traditional approaches. They require world-class solutions that 
integrate people, processes, information and technology for the front office, middle 
office and operations. Bloomberg partners with these institutions to protect and 
capitalize on data, manage risk, deliver transparency and control costs. Through 
enterprise-level expertise and three decades of deep industry experience, 
Bloomberg creates real value through the use of innovative technology that turns 
data into a strategic asset. 
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TAKE THE NEXT STEP 
Learn more about how we can help your firm increase the rigor and transparency  
of pricing. Visit bloomberg.com/enterprise or reach us at eprise@bloomberg.net.

http://www.bloomberg.com/enterprise
mailto:eprise@bloomberg.net

